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In USD. Market cap data is free-float adjusted and meets minimum liquidity and listing requirements. Dimensional makes case-by-case determinations about the suitability of investing in each emerging 
market, making considerations that include local market accessibility, government stability, and property rights before making investments. China A-Shares that are available for foreign investors through the 
Hong Kong Stock Connect program are included in China. 30% foreign ownership limit is applied to China A-Shares. Many nations not displayed. Totals may not equal 100% due to rounding. For educational 
purposes; should not be used as investment advice. Data provided by Bloomberg. Diversification neither assures a profit nor guarantees against loss in a declining market.

Percent of world market capitalization as of December 31, 2019

There’s a World of Opportunity in Equities

Developed Markets

Emerging Markets

Other





Annualized Returns Over Decades
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Data as of December 31, 2019. For educational and illustrative purposes. Diversification does not eliminate the risk of loss. Source of Dimensional Equity Balanced Strategy Index: Dimensional Matrix Book. 
Indices are not available for direct investment; their performance does not reflect fees and expenses associated with an actual portfolio. Past performance is no guarantee of future results.  See “Dimensional 
Equity Balanced Strategy Index Description” slide in the Appendix for more information.  S&P data copyright 2020 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. 
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US Stock Market Before and During World War II
S&P 500 Index 1937-1945

Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future 
results. Index returns are not representative of actual portfolios and do not reflect costs and fees associated with an actual investment. Actual returns may be lower. 

Source: S&P data © 2019 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.



Note: Companies ranked by USD market cap at the beginning of each decade. Data from CRSP. 
This information is intended for educational purposes and should not be considered a recommendation to buy or sell a particular security. Named securities may be held in accounts managed by Dimensional. 

Largest US Stocks Over the Decades



Source: Dimensional, using data from CRSP and Compustat. Includes all US common stocks. Largest stocks identified at the end of each calendar year by sorting eligible US stocks on market capitalization 
using data from CRSP. Market is represented by the Fama/French Total US Market Research Index. Excess return for each stock is the difference in annualized compound returns between the stock and the 
market, computed from the first month following initial classification in the top 10. Stocks in the sample are required to have at least 36 months of returns data following classification in the top 10.
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Annual Returns

Source: US Government Bond index
and  Global Aggregate Bond Index  (hedged 
USD) from Bloomberg Barclays, all rights 
reserved.

Performance data shown represents past 
performance. Past performance is no guarantee 
of future results.

Indices are not available for direct investment; 
therefore, their performance does not reflect the 
expenses associated with the management of an 
actual portfolio.

For educational and illustrative purposes. 
Diversification does not eliminate the risk of loss. 

Stocks vs. Bonds

S&P 500 
Index

US Government 
Bond Index

2020
YTD as of April 30

-9.3% 5.7%

2013 32.4% -2.6%

2000 -9.1% 13.2%

2001 -11.9% 7.2%

2002 -22.1% 11.5%

2008 -37.0% 12.4%



2010–2019

Annualized equity premium across markets
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Global Performance of the Equity Premium
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Past performance, including hypothetical performance, is no guarantee of future results. Actual investment returns may be lower. Filters were applied to data retroactively and with the benefit of hindsight. 
Groups of stocks and their returns are hypothetical, are not representative of indices, actual investments or actual strategies managed by Dimensional, and do not reflect costs and fees associated with an actual 
investment. Source: Dimensional calculations using Bloomberg data. The equity (market) premium is the difference between the annualized compound returns of the market as defined in the appendix and the 
One-Month US Treasury Bill rate. See appendix "Global Performance of the Premiums" for additional information. Returns shown beginning 01/2010.

-20% -15% -10% -5% 0% 5% 10% 15% 20% 25%

Greece

Portugal

Turkey

Spain

Chile

Brazil

Poland

Colombia

Mexico

Italy

Czech Republic

Israel

Austria

Norway

Malaysia

Hungary

South Africa

Canada

Singapore

Russia

India

Australia

South Korea

United Kingdom

China

Indonesia

Peru

Germany

France

Finland

Belgium

Hong Kong

Japan

Taiwan

The Netherlands

Sweden

Switzerland

Global

Ireland

Philippines

Thailand

Denmark

United States

New Zealand

US: 13.0%

2000–2009

-20% -15% -10% -5% 0% 5% 10% 15% 20% 25%

Greece

Finland

Japan

United States

Ireland

Taiwan

The Netherlands

Global

Italy

United Kingdom

Philippines

Germany

France

Sweden

Portugal

Turkey

Belgium

Hong Kong

Switzerland

Israel

South Korea

Singapore

Spain

Malaysia

Thailand

New Zealand

Poland

Canada

Austria

Hungary

Denmark

Mexico

Indonesia

Australia

Norway

India

South Africa

Chile

China

Peru

Russia

Brazil

Czech Republic

Colombia

-20% -15% -10% -5% 0% 5% 10% 15% 20% 25%

Greece

Finland

Japan

United States

Ireland

Taiwan

The Netherlands

Global

Italy

United Kingdom

Philippines

Germany

France

Sweden

Portugal

Turkey

Belgium

Hong Kong

Switzerland

Israel

South Korea

Singapore

Spain

Malaysia

Thailand

New Zealand

Poland

Canada

Austria

Hungary

Denmark

Mexico

Indonesia

Australia

Norway

India

South Africa

Chile

China

Peru

Russia

Brazil

Czech Republic

Colombia

US: -2.7%



Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results. 
Index returns are not representative of actual portfolios and do not reflect costs and fees associated with an actual investment. Actual returns may be lower. Source: S&P data © 2020 S&P Dow Jones Indices 
LLC, a division of S&P Global. All rights reserved.

Market Returns During Presidential Election Years
S&P 500 Index: 1926 – 2019

Average Returns During Presidential Election Years: 9.5%

1940: -9.8% 2000: -9.1% 2008: -37.0% 1932: -8.2%



Richard 
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Jimmy
Carter
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Obama

Donald 
Trump

Republican Republican Democrat Republican Republican Democrat Republican Democrat Republican
02/69 – 08/74 09/74 – 01/77 02/77 – 01/81 02/81 – 01/89 02/89 – 01/93 02/93 – 01/01 02/01 – 01/09 02/09 – 01/17 02/17 – 3/20

Each president’s annualized return begins with the first full month of returns of presidency. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the 
management of an actual portfolio. Past performance is not a guarantee of future results. Index Returns are not representative of actual portfolios and do not reflect costs and fees associated with an actual 
investment. Actual returns may be lower. Source: S&P data © 2019 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.

Annualized Market Returns During Presidential Terms
S&P 500 Index
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For illustration purposes only.  Source: finance.yahoo.com 



Source: Dimensional, using CRSP and Compustat. Shaded region indicates months falling during recessions as designated by the National Bureau of Economic Research (NBER). Bad delistings are defined as 
liquidations, bankruptcies, or stock prices falling below index provider threshold. Delisting rate computed monthly as number of small cap stocks delisting during the month divided by the number of small 
cap stocks at the start of the month. Small cap stocks are defined as the bottom 10% of the market capitalization, rebalanced at the beginning of each year. 

Rolling 12-Month Average Bad Delisting Rate for Small Cap Stocks, December 1927–December 2019

Small Cap Delistings Have Been Higher in Recessions
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100+ YEARS

For illustration purposes only.



S&P data copyright 2019 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Past performance is no guarantee of future results.  Indices are unmanaged and cannot be invested into 
directly.  Their performance does not reflect fees and expenses associated with an actual investment. 

“The Market” vs. The Economy
S&P 500 Index

2009

+26% -5%

2018



Source: fidelity.com as of May 21, 2020.  For illustration and educational purposes only.

10-Year Bond Yields
As of May 2020
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Periods of 10-Year Value Underperformance

Negative 10-Years 
Value Premium

2010–2019 -3.9%

Performance data shown represents past 
performance and is no guarantee of future 
results. The indices are not available for direct 
investment; therefore their performance does 
not reflect the expenses associated with the 
management of an actual portfolio. Source: 
Fama/French data provided by Fama/French. 
“See appendix for Fama/French index 
information.”

Negative 10-Years 
Value Premium

Following 10-Years
Value Premium

1990–1999 -3.1% 2000–2009 6.4%

1930–1939 -4.9% 1940–1949 10.3%



11.80%

15.20%

Performance data shown represents past 
performance and is no guarantee of future 
results. 
The indices are not available for direct 
investment; therefore their performance does 
not reflect the expenses associated with the 
management of an actual portfolio. Source: 
Frank Russell Company is the source and owner 
of the trademarks, service marks, and 
copyrights related to the Russell Indexes.

Value vs. Growth

US Large 
Value

US Large 
Growth

2010–2019 2010–2016

Russell 1000 Value Russell 1000 Growth 

US Large 
Value

US Large 
Growth

9.70%

20.50%

US Large 
Value

US Large 
Growth

2017-2019

12.70% 13.00%



11.80%

15.20%

Performance data shown represents past 
performance and is no guarantee of future 
results. 
The indices are not available for direct 
investment; therefore their performance does 
not reflect the expenses associated with the 
management of an actual portfolio. Source: 
Frank Russell Company is the source and owner 
of the trademarks, service marks, and 
copyrights related to the Russell Indexes.

Value vs. Growth
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7.80%

-4.80%
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2000-2006
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11.80%

15.20%

Performance data shown represents past 
performance and is no guarantee of future 
results. 
The indices are not available for direct 
investment; therefore their performance does 
not reflect the expenses associated with the 
management of an actual portfolio. Source: 
Frank Russell Company is the source and owner 
of the trademarks, service marks, and 
copyrights related to the Russell Indexes.

Value vs. Growth
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US Large 
Value

US Large 
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12.30%

9.20%



January 
1979

2000
April   
1990

March 
2000

February 
2001

A Vanishing Value Premium?
Russell 1000 Value Index minus Russell 1000 Growth Index

Performance data shown represents past performance and is no guarantee of future results. 
The indices are not available for direct investment; therefore their performance does not reflect the expenses associated with the management of an actual portfolio. Source: Frank Russell Company is the 
source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes.

Since inception: January 1979 – March 2000: -1.49% 

Since inception January 1979 – February 2001: +1.11%

10-Years: -5.61%                    

5-Years: -10.85%

10-Years: +1.35%

5-Years: +1.27%





2000-2019

United KingdomPerformance Results

S&P 500 
Index

Dimensional Core 60/40 
Wealth Model Index

Annualized Return 6.1% 7.1%

Standard Deviation 14.5% 9.3%

For educational and illustrative purposes only. Indices are not available for direct investment and performance does not reflect expenses of an actual portfolio. Past performance is not a guarantee of future 
results. Source for Dimensional Core 60/40 Wealth Model Index: 2020 Dimensional Matrix Book. See “Dimensional Core 60/40 Wealth Model Index Description” slide in the Appendix for more information. 
S&P data copyright 2020 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.
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2000-2019

United KingdomTracking Differences

S&P 500 
Index

Dimensional Core 60/40 
Wealth Model Index

Frequency of 
outperformance

60%
(12 out of 20 years)

40%
(8 out of 20 years)

Highest annual 
tracking difference

32% vs 15%
(2013)

-22% vs -4% 
(2002)

67452-1218

Frequency of outperformance compares the calendar year performance of the S&P 500 Index relative to the Dimensional index and the Dimensional Index relative to the S&P 500 Index. Highest annual 
tracking difference is the highest difference in the calendar year returns between the indices. For educational and illustrative purposes only. Indices are not available for direct investment and performance 
does not reflect expenses of an actual portfolio. Past performance is not a guarantee of future results.  Source for Dimensional Core 60/40 Wealth Model Index: 2020 Dimensional Matrix Book. See 
“Dimensional Core 60/40 Wealth Model Index Description” slide in the Appendix for more information. S&P data copyright 2020 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.



1985-2019

United KingdomPerformance Results

S&P 500 
Index

Dimensional Core 60/40 
Wealth Model Index

Annualized Return 10.5% 9.5%

Standard Deviation 15.1% 9.4%

For educational and illustrative purposes only. Indices are not available for direct investment and performance does not reflect expenses of an actual portfolio. Past performance is not a guarantee of future 
results. Source for Dimensional Core 60/40 Wealth Model Index: 2020 Dimensional Matrix Book. See “Dimensional Core 60/40 Wealth Model Index Description” slide in the Appendix for more information. 
S&P data copyright 2020 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.
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The Dimensional Indices have been retrospectively calculated by Dimensional Fund Advisors LP and did not exist prior to their index inceptions dates. Accordingly, results shown during the periods prior to 
each Index’s index inception date do not represent actual returns of the Index. Other periods selected may have different results, including losses. Backtested index performance is hypothetical and is 
provided for informational purposes only to indicate historical performance had the index been calculated over the relevant time periods. Backtested performance results assume the reinvestment of 
dividends and capital gains.

Dimensional US Small Cap Index is compiled by Dimensional from CRSP and Compustat
data. Targets securities of US companies traded on the NYSE, NYSE MKT (formerly 
AMEX), and Nasdaq Global Market whose market capitalization falls in the lowest 8% of 
the total market capitalization of the eligible market. The index emphasizes companies 
with higher profitability. Profitability is measured as operating income before 
depreciation and amortization minus interest expense scaled by book. Exclusions: non-
US companies, REITs, UITs, and investment companies. The index has been retroactively 
calculated by Dimensional and did not exist prior to March 2007. The calculation 
methodology for the Dimensional US Small Cap Index was amended in January 2014 to 
include direct profitability as a factor in selecting securities for inclusion in the index. 
Prior to January 1975: Targets securities of US companies traded on the NYSE, NYSE 
MKT (formerly AMEX), and Nasdaq Global Market whose market capitalization falls in the 
lowest 8% of the total market capitalization of the eligible market. 

Dimensional US High Profitability Index was created by Dimensional in January 2014 
and represents an index consisting of US companies. It is compiled by Dimensional. 
Dimensional sorts stocks into three profitability groups from high to low. Each group 
represents one-third of the market capitalization. Similarly, stocks are sorted into three 
relative price groups. The intersections of the three profitability groups and the three 
relative price groups yield nine subgroups formed on profitability and relative price. The 
index represents the average return of the three high-profitability subgroups. It is 
rebalanced twice per year. Profitability is measured as operating income before 
depreciation and amortization minus interest expense scaled by book. Source: CRSP and 
Compustat.

Dimensional US Low Profitability Index was created by Dimensional in January 2014 
and represents an index consisting of US companies. It is compiled by Dimensional. 
Dimensional sorts stocks into three profitability groups from high to low. Each group 
represents one-third of the market capitalization. Similarly, stocks are sorted into three 
relative price groups. The intersections of the three profitability groups and the three 
relative price groups yield nine subgroups formed on profitability and relative price. The 
index represents the average return of the three low-profitability subgroups. It is 
rebalanced twice per year. Profitability is measured as operating income before 
depreciation and amortization minus interest expense scaled by book. Source: CRSP and 
Compustat.

Dimensional International Small Cap Index is compiled by Dimensional from 
Bloomberg securities data. Market-capitalization-weighted index of small company 
securities in the eligible markets excluding those with the lowest profitability and highest 
relative price within the small cap universe. Profitability is measured as operating income 
before depreciation and amortization minus interest expense scaled by book. Exclusions: 
REITs and investment companies. The index has been retroactively calculated by 
Dimensional and did not exist prior to April 2008. The calculation methodology for the 
Dimensional International Small Cap Index was amended in January 2014 to include 
direct profitability as a factor in selecting securities for inclusion in the index. July 1981–
1989: Created by Dimensional, the index includes securities of MSCI EAFE countries in 
the bottom 10% of market capitalization excluding the bottom 1%. All securities are 
market capitalization weighted. Each country is capped at 50%; rebalanced semiannually. 
50% Hoare Govett Small Companies Index, 50% Nomura Small Companies Index.

Appendix: Index Descriptions

VAULT Dependencies

Estimated Probability of Outperformance (Blue)



Results shown during periods prior to each Index’s index inception date do not represent actual returns of the respective index. Other periods selected may have different results, including losses. Backtested
index performance is hypothetical and is provided for informational purposes only to indicate historical performance had the index been calculated over the relevant time periods. Backtested performance 
results assume the reinvestment of dividends and capital gains. Eugene Fama and Ken French are members of the Board of Directors of the general partner of, and provide consulting services to, Dimensional
Fund Advisors LP.

Fama/French US Total Market Research Index: July 1926–Present: Fama/French Total 
US Market Research Factor + One-Month US Treasury Bills. Source: Ken French Website.

Fama/French US Value Research Index: Provided by Fama/French from CRSP securities 
data. Includes the lower 30% in price-to-book of NYSE securities (plus NYSE Amex 
equivalents since July 1962 and Nasdaq equivalents since 1973).

Fama/French US Growth Research Index: Provided by Fama/French from CRSP 
securities data. Includes the higher 30% in price-to-book of NYSE securities (plus NYSE 
Amex equivalents since July 1962 and Nasdaq equivalents since 1973).

Fama/French International Value Index: 2008–present: Provided by Fama/French from 
Bloomberg securities data. Simulated strategy of MSCI EAFE + Canada countries in the 
lower 30% price-to-book range. 1975–2007: Provided by Fama/French from MSCI 
securities data.

Fama/French International Growth Index: 2008–present: Provided by Fama/French 
from Bloomberg securities data. Simulated strategy of MSCI EAFE + Canada countries in 
the higher 30% price-to-book range. 1975–2007: Provided by Fama/French from MSCI 
securities data.

Fama/French Emerging Markets Value Index: 2009–present: Provided by Fama/French 

from Bloomberg securities data. Simulated strategy using IFC investable universe 
countries. Companies in the lower 30% price-to-book range; companies weighted by 
float-adjusted market cap; countries weighted by country float-adjusted market cap; 
rebalanced monthly. 1989–2008: Provided by Fama/French from IFC securities data. IFC 
data provided by International 
Finance Corporation.

Fama/French Emerging Markets Growth Index: 2009–present: Provided by 
Fama/French from Bloomberg securities data. Simulated strategy using IFC investable 
universe countries. Companies in the higher 30% price-to-book range; companies 
weighted by float-adjusted market cap; countries weighted by country float-adjusted 
market cap; rebalanced monthly. 1989–2008: Provided by Fama/French from IFC 
securities data. IFC data provided by International 
Finance Corporation. 

Appendix: Index Descriptions

VAULT Dependencies

Estimated Probability of Outperformance (Blue)
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Descriptions of Dimensional Indices

Dimensional US Large Cap Value Index is compiled by Dimensional from CRSP and 

Compustat data. Targets securities of US companies traded on the NYSE, NYSE MKT (formerly 

AMEX), and Nasdaq Global Market with market capitalizations above the 1,000th-largest 

company whose relative price is in the bottom 30% of the Dimensional US Large Cap Index 

after the exclusion of utilities, companies lacking financial data, and companies with negative 

relative price. The index emphasizes securities with higher profitability, lower relative price, 

and lower market capitalization. Profitability is measured as operating income before 

depreciation and amortization minus interest expense scaled by book. Exclusions: non-US 

companies, REITs, UITs, and investment companies. The index has been retroactively 

calculated by Dimensional and did not exist prior to March 2007. The calculation methodology 

for the Dimensional US Large Cap Value Index was amended in January 2014 to include direct 

profitability as a factor in selecting securities for inclusion in the index. Prior to January 1975: 

Targets securities of US companies traded on the NYSE, NYSE MKT (formerly AMEX), and 

Nasdaq Global Market with market capitalizations above the 1,000th-largest company whose 

relative price is in the bottom 20% of the Dimensional US Large Cap Index after the exclusion 

of utilities, companies lacking financial data, and companies with negative relative price. 

Dimensional US Small Cap Index was created by Dimensional in March 2007 and is compiled 

by Dimensional. It represents a market-capitalization-weighted index of securities of the 

smallest US companies whose market capitalization falls in the lowest 8% of the total market 

capitalization of the Eligible Market. The Eligible Market is composed of securities of US 

companies traded on the NYSE, NYSE MKT (formerly AMEX), and Nasdaq Global Market. 

Exclusions: Non-US companies, REITs, UITs, and investment companies. From January 1975 to 

the present, the index also excludes companies with the lowest profitability and highest 

relative price within the small cap universe. Profitability is measured as operating income 

before depreciation and amortization minus interest expense scaled by book. Source: CRSP 

and Compustat. The index monthly returns are computed as the simple average of the monthly 

returns of 12 sub-indices, each one reconstituted once a year at the end of a different month of 

the year. The calculation methodology for the Dimensional US Small Cap Index was amended 

on January 1, 2014, to include profitability as a factor in selecting securities for inclusion in the 

index.

Dimensional US Small Cap Value Index is compiled by Dimensional from CRSP and 

Compustat data. Targets securities of US companies traded on the NYSE, NYSE MKT (formerly 

AMEX), and Nasdaq Global Market whose relative price is in the bottom 35% of the 

Dimensional US Small Cap Index after the exclusion of utilities, companies lacking financial 

data, and companies with negative relative price. The index emphasizes securities with higher 

profitability, lower relative price, and lower market capitalization. Profitability is measured as 

operating income before depreciation and amortization minus interest expense scaled by 

book. Exclusions: non-US companies, REITs, UITs, and investment companies. The index has 

been retroactively calculated by Dimensional and did not exist prior to March 2007. The 

calculation methodology for the Dimensional US Small Cap Value Index was amended in 

January 2014 to include direct profitability as a factor in selecting securities for inclusion in the 

index. Prior to January 1975: Targets securities of US companies traded on the NYSE, NYSE 

MKT (formerly AMEX), and Nasdaq Global Market whose relative price is in the bottom 25% of 

the Dimensional US Small Cap Index after the exclusion of utilities, companies lacking financial 

data, and companies with negative relative price.

Dimensional International Marketwide Value Index is compiled by Dimensional from 

Bloomberg securities data. The index consists of companies whose relative price is in the 

bottom 33% of their country’s companies after the exclusion of utilities and companies with 

either negative or missing relative price data. The index emphasizes companies with smaller 

capitalization, lower relative price, and higher profitability. The index also excludes those 

companies with the lowest profitability and highest relative price within their country’s value 

universe. Profitability is measured as operating income before depreciation and amortization 

minus interest expense scaled by book. Exclusions: REITs and investment companies. The 

index has been retroactively calculated by Dimensional and did not exist prior to April 2008. 

The calculation methodology for the Dimensional International Marketwide Value Index was 

amended in January 2014 to include direct profitability as a factor in selecting securities for 

inclusion in the index.
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Descriptions of Dimensional Indices

Dimensional International Small Cap Index was created by Dimensional in April 2008 and is 

compiled by Dimensional. July 1981–December 1993: It Includes non-US developed securities 

in the bottom 10% of market capitalization in each eligible country. All securities are market 

capitalization weighted. Each country is capped at 50%. Rebalanced semiannually. January 

1994–Present: Market-capitalization-weighted index of small company securities in the eligible 

markets excluding those with the lowest profitability and highest relative price within the small 

cap universe. Profitability is measured as operating income before depreciation and 

amortization minus interest expense scaled by book. The index monthly returns are computed 

as the simple average of the monthly returns of four sub-indices, each one reconstituted once a 

year at the end of a different quarter of the year. Prior to July 1981, the index is 50% UK and 

50% Japan. The calculation methodology for the Dimensional International Small Cap Index 

was amended on January 1, 2014, to include profitability as a factor in selecting securities for 

inclusion in the index.

Dimensional International Small Cap Value Index is defined as companies whose relative 

price is in the bottom 35% of their country’s respective constituents in the Dimensional 

International Small Cap Index after the exclusion of utilities and companies with either negative 

or missing relative price data. The index also excludes those companies with the lowest 

profitability within their country’s small value universe. Profitability is measured as operating 

income before depreciation and amortization minus interest expense scaled by book. 

Exclusions: REITs and investment companies. The index has been retroactively calculated by 

Dimensional and did not exist prior to April 2008. The calculation methodology for the 

Dimensional International Small Cap Value Index was amended in January 2014 to include 

direct profitability as a factor in selecting securities for inclusion in the index. Prior to January 

1994: Created by Dimensional; includes securities of MSCI EAFE countries in the top 30% of 

book-to-market by market capitalization conditional on the securities being in the bottom 10% 

of market capitalization, excluding the bottom 1%. All securities are market-capitalization 

weighted. Each country is capped at 50%; rebalanced semiannually.

Dimensional Emerging Markets Index is compiled by Dimensional from Bloomberg securities 

data. Market-capitalization-weighted index of all securities in the eligible markets. The index 

has been retroactively calculated by Dimensional and did not exist prior to April 2008.

Dimensional Emerging Markets Value Index is compiled by Dimensional from Bloomberg 

securities data. The index consists of companies whose relative price is in the bottom 33% of 

their country’s companies after the exclusion of utilities and companies with either negative or 

missing relative price data. The index emphasizes companies with smaller capitalization, lower 

relative price, and higher profitability. The index also excludes those companies with the 

lowest profitability and highest relative price within their country’s value universe. Profitability 

is measured as operating income before depreciation and amortization minus interest expense 

scaled by book. Exclusions: REITs and investment companies. The index has been retroactively 

calculated by Dimensional and did not exist prior to April 2008. The calculation methodology 

for the Dimensional Emerging Markets Value Index was amended in January 2014 to include 

profitability as a factor in selecting securities for inclusion in the index. Prior to January 1994: 

Fama/French Emerging Markets Value Index.  

Dimensional Emerging Markets Small Cap Index was created by Dimensional in April 2008 

and is compiled by Dimensional. January 1989–December 1993: Fama/French Emerging 

Markets Small Cap Index. January 1994–Present: Dimensional Emerging Markets Small Index 

Composition: Market-capitalization-weighted index of small company securities in the eligible 

markets excluding those with the lowest profitability and highest relative price within the small 

cap universe. Profitability is measured as operating income before depreciation and 

amortization minus interest expense scaled by book. The index monthly returns are computed 

as the simple average of the monthly returns of four sub-indices, each one reconstituted once a 

year at the end of a different quarter of the year. 

Source: Bloomberg. The calculation methodology for the Dimensional Emerging Markets Small 

Cap Index was amended on January 1, 2014, to include profitability as a factor in selecting 

securities for inclusion in the index.


